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CHEAY m&m VE. INFLATED HAILROAD
CAPTTAL.
The tong of the present discussion. relative to cheap
, perhaps suited ton peried (wenty yeass
.;ulnteh.r womd vory gk Bie the bocking of
stubde door after the Bavse has bsen stolen. This
sutject should bave bern agitaied and have reccived the
mmdmmu the time when the first propo-
mwnm&hmnﬂmdm by o
mmm-um Few persoba probably
e exieut to whicl tis p has besn carvied
or have uny adequate idea of the hurdens which have
twus been luposed upen. ¢ur infcrnal commerea,  Tho
of ercating fetitious capital or wate? npon railroads
appears to have been fuitinted with the formation of the
Rrw-York Central Rafirosd Company in 1855 by the coun-
golidatton of th™ ton separmto carporationme then owning
te romds et wosn Mhe Hwilson River sud the nkea, The
omidued amoust of share capital and esovertible bonds
of these scpurate onanizatioss was dren $23.235,000.
The equalising pr of the Ildation wos that
the Bc mil Trey Commupg—tiat heing the
Jeant productive of afl—sbould come in at par, winle the
of stoek aF convertible bonds of Lhe other roads
proevived o prowimm in evusslidaed six per eent debt oc:-
titlontes ranging from L7 (o 55 per ccut, waking su issue
of these cortiflantek amaanting to B8 804,500, ar gver 30
$er cent o the frue hare eaplial of the company. From
tils time down to 1807 thers bhad been nomaterial
change in t3e total of siock and debo of the New-York
Central Company other thun what could be easfly ac-
gonuted for by oetual valac rocelved, and ita oaplisd so-
gount waa then represonied Ly 28,557,000 of stock and
$12,060,820 ¢f boudk, & tetal (ineladine the < watcr™ of
1506) of 948,608,520 Tho Mudsos: River Railread Com-
pany at thesnme thue lad o sliape sanital of §7,000,000
and a bonded debt of $7,227,000—total, $14,227,000,
making these two eompaules, widoh in 15069 were cou
solidated, stund In 1967 a4 follows: Mok, JU5,537 000,
and bouds 19,260,520, or a total caphal secount of
#4433, 320,
* Daring 1567 the Hudzon Riveér Company prossuted {8
stockholders with 2,500,000 stock, oo dividend of 50
per eent; and again, k& e time of comsotiklation, apothor
ono of 85 por ceut on the then owtainuding stoek of
£16,000,000, waking an issae of §13.625,000, The New-
Yook Centinl Company Liad, in 1568, presestod ita stock-
holders with the soalt cramb of §23,006,000, or 80 per
ernt, followed by one of 27 por cont=§7,775,000—nat the
time of eomsoldation. Thus In the spaee of twa vears
e pow New-York Contral and Mudson River Rubiroad
Company added to its eaptial the gmall suto of #47,936.-
00D, ereated it of nothiug bhut the will of its disectors
#0d the mixture of puper amd printers’ ink. Frosa 15870
to 1572 the bunded debt.was instessed each year by
frow $1,000,000 ko $2,000,080, sinee which it has boen
tnereased some E26,000,000 1ot parposes of couelrnolion.
Who ahall say if any or how mueh of this hns been addi-
thoeal * watér” to mnlee up (be pecessary amouft of
§7,900,000 for anumnd dividends 1 11 wiil be soa by the
fereguing dbal the kmown fisbitlous capital of this
ecompany, inolnding the issme of 1953, I some
10,000,000 greatar than the real capital which lind been
Frvested Aren to 1809, Is ehenp tranzportation possthle
muder such conditions 1 Cuntiuuing the Tme west, over
the Lake Shore and Michlza Southorn Cowpany’s road
o Clueago, we Dl additional “ wster” whiel lus besi
adided hatween um pnid U571, us fullows:

awl Erio. 34 milew. cane B5,400,100
volame, l'a B l‘uuad Asiiab ula, 08 m.!no cee  thE10,000
ehacd Amdd Teledn, 109 ity AP 25(r,000

ﬂmﬂ-u k.m.;mu.. wod T
Ak Muuu-u.. apd Northern lolaus, 64

ilioh
r Mo bevs (

Sture sad Michir?
Total.ccim--
or §302,333 wwre thon haif of the prosent share caphinl
of the company. Fiw total cost of Mo above roads lu
1501, ne reprinentad by stooks snd honds, and wiich -
claded sotne water created In 1356, waus only 834,300,
000, of whiek sira the $20,302,008 sinee added by tie
privtiug-pruss s over 70 per cent.  THus we have ou ths
one lino of rosd frem 1his ety to Chicwso an aekunowl-
gedt fictitlons oapital of §52,132,833—n som soficient
1o build and thoronghiy equip a douBle-track road for
the entite distanes ; & samesliing for about $0,000,000
& veur o be paid from Wi trafle reevipts, or, in other
words, #L000,000 8 fo he joarly drawn from the peaple
for the payonms of divideads amnd jolevist ou 4 stpprosed
capital which pever had s resl existeace. L chieap
tranaporistion a possinlity 1
Nowender thot the suhjert should be wacciving
nit of the o af this vty as they wa
fothe faeh iLat the Baltimore and Ohio Railroad are
sbont compicting thelr own line direet nto the great
grain merket of the Norfh-Weat, and beiog capltalleed st
Jess thau 840,000 per mile, can apd will dofivar froichit
o Baltimore at imuch lower rates than it is posalie Tor
our roads—oapitulizod st ovor §130,000 per milo—to de-
Biver [t 1y New-York. It has certainly soquin
waerdiiary mathemntienl wbilily #o coinpreliend tuls
faet. 11 i New-Yori's misfovtuue ne well as her fault
fat Ler rallroads are all so Leavily haudicapped In
this vast amocunt of fietitions enplta! les one of the ob-
sluclis to cheap transportation, and lo the Loglslatnre
may e one of too remediea Will B mot save thine and
be butiar (o go lmediately after the stolen horse with-
out stopping 1o loek the mpptystabie!  As hefore staled,
the rosds mentionsd have been selectod ouly becanse
they were the proal consylruons, 44 the exmnples of all
sod uot the exeeption. To maminin that these com-
punles can earn and pay dividouds on this vast augant
of water ouly adds to the forea of Tho arguincat
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Banking fonses and Bankers.

Amnsements.

FISK & HATCH,

BANRERS,

No. 5 NABSAU-8T., NEW-YORE.

iy

We glve " attention to DTRECT DEALINGS IN
GOVERNMENT BONDS st CURRENT MARKET RATES,
and are propared at all (tmes to buy or sell in large or small
smommts, (0 smt afl chusses of Invostors. Orders hy mall or

legraph will rocef Tul attention.
We shall be pleasoed to tals bl m et to all
dd with In In Ghov t Dands.

We also buy sod sell GOLD snd GOLD COUPONS, COL-
LECT DIVIDENDS, and TOWN, COUNTY, and BTATE
COUPONS, mmwmmmummnmﬂnn
KRTARLE FTOCKS AND BONDS.

In our BANKING DEPARTMMNT we recciy dm
mmwmum-mn—rmahn

p——
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TR stov s, a@afust 5, e ‘.flummm“.m‘u 10 $6,004, 41 the rai0 of thres por cent per manum, soid on bal.
ears of pard lhﬂym. Ances AYYFUTINE Over §5,000 at L rate of lour per ceuh
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Cﬂ\l!(:l:. AND BAFE l‘i?Fﬁl"llFN TS,
By AND 10 PER CENT
CITY AND COUNTT MUNTOTPAL nnwn-
RATLROAT BONTIS AND CITY It L STOCK
INATHANCE, GAS, BAN K STOCKS, BT,
STRICTLY FIEST.CLASNS SECTUEITIES:-
INTEREST ALWAYS Pi 'H\! FILY PALD.
For sile s dssiruble prioes
ALBERT H. kl( QLAY & On,
No.43 I‘hr‘f‘t Keow-York.
N. B—Juvestmend Becn rJI:-nmn mmalw } veara,

LUTH CITY
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? CAPITAL of this Bagk having been
m} fwom Tweuty Thowssud to Fifecn J.?«uu .|1'
Sharee ot Gne Hundred Duliaes coehy, ihe Blekb o (dera ur
retarn ibedr coridfiestos sl pogedve Low wiis
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nu'lrn-hrkm.-n will L chosed from Snh fusr S0 Jan, 10,
prov. 1N, W, PORD, f'aofu 3
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w FLL, v, Soretary r||r|-,
.Il‘i\ LITT Ls, Abtorney-Gouer
Commmestnne s of ﬂrﬂm; Pumil of -‘um-u!' Ol
t!dm-.tm Prec 34, 1N
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BM}HBSTEB CITY 78,
PUE IN 1863,
OSWECO CITY 7s,
CINCINNATI CITY 7s,
DPUE IN 1804,
LOCKPORT CITY 7s,
PUE IN 1805,
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Banking Honses ano Bomisers

CHASE & ATKINS,

BANKERS AND BIIOKERB,

EW-YORK.
NO. 1% BROAD-ST.

INTEREST ALLOWED ON mum ACCOUNTS,
BUBLECT TO

UBLKOR B0 DRL CKRT, ATATR,
nummﬂ

AXD SOLD ON

on of alout DECEMBER 26, 1§

MUSICIPAL, AND#

m

Nrw.Youx, Dee 34, 1876
FIFTY-SRCOND SEMLANNUAL DIVIDEND,

Tha Trusteas of this Imﬂumm hava ﬂwkrrd o FIfty.
mmel Mol Amm-l Dividrmd e o rnn m of
the rekes cnmh-l ey lnl. M the o

h] X T{n CE \ PET GO O ST 20
FIVE PER CENT per anmum o0 largut unu.n.

Payalile on and after Jan. 15,

E. 1, TROWN, Presideft.
EDWARD SCIIELL, Treasarer.

€. F. ALvorn, Besrelarr,

MTH DIVIDEND.

UNION DIMFM SAVINGS BANK,
NOS, 208 AND 308 CANALST.
The 'rraum-a lave dreterad thetr nomad
DlViDI'\‘h

at the rate of
SIX l*l’t CEST PER ANNUM
on all s that havo. rop skl o doposié for (e last three

.syn- -ls 1) Tt Lha,
i ‘ :pm:ulunurl.nﬂ\m Jan. 1 will deaw Inldrest trom
A

REMOVAL.
This Dk wifl remove fo M
NEW DANKING HOUSE,
REOADWAY ASD THIRTY-SECONDST,

ik
r'upa_;- DALLY from 10 to & and MONDAY EVENINGS,
o

NAPOGLEON J. MATN ES, Prosddm
ll !l CUArts, Tremsarer.  Thox FuovpJosss 'hﬁrl-l_l!

TAVIAG: SAVIRGS [NSTITOTION,

No. 08 WARRENAT, NKEW. VORI
Roney deposited on o u-Iwe_).u 1 draws iuterest from
au.
Iank open daily from 10 s m. to 3 p. m
WALTEIN M. CONCKILIN, Pmlom.
Iy HEATON, secoviary.

Dwmtuh b.alm 8.
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A DIV ll)F‘\'? nf 'I"HI R(4) PERR CE \T will
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